
Income Tax Matters
A Component of BestPrep’s Financial Matters Program

Presenter Info: Name and Company



Objectives

▪ Provide an overview on Income Taxes

▪ Review forms involved and key information to focus on

▪ Discuss how to fill out a Tax Return (1040)

▪ Identify resources to get help with taxes and how to file

▪ Review common tax filing mistakes



What is Income Tax?

• Income tax is the money taken out of your job 
earnings to pay for government services such as 
military, public safety, health care, education, 
transportation systems.

• Income tax is withheld by employers throughout 
the year.  

– Federal

– State



Federal Income Tax: United States

What is the range for 

income tax rates in the 

United states?             

10-37% 15-45% 7-28%



Federal Income Tax Range

• What is the range for income tax rates in the 
United states?

             10-37%

• Wage earners really pay

 between 0-37%.



Marginal Tax Rate

• Applies different tax rates to 

different levels of income 

• As income rises, it is taxed at 

higher rate

• Income is not taxed at one 

rate but at many rates



Example
• You earn your first $100 taxed at one rate (10%)

• Then, you earn $101-200 taxed at increased rate (15%)

• Then, $201+ taxed at next higher rate (20%)

• How much are your taxes?

o Tax on $300 is not $60 (300 x 0.2), but $45 

((100 x 0.1) + (200 x 0.15) + (300 x 0.2))

(10+15+20) = $45

Money earned 

multiplied by 

percentage tax rate



Federal Marginal Tax Rate:

If your taxable income is less than 

$11,926 – Your tax rate is 10% 

If your taxable income is greater than 

$626,350 – Your tax rate is 37%



State Income Tax

The tax rates for 

MN range from: 

5.35% - 9.85%



The Tax Formula
Gross Income – Standard Deduction

---------------------------------------- 

= Taxable Income

Taxable Income * Tax Rate = Tax Owed

For the 2025 filing year, you must file a tax return 

if your gross income was more than $15,750



Should I File A Return? 

• Even if you're not required to file a tax return, there 

are reasons you may want to file a tax return.

• Taxes are generally due on April 15 WHY?



The Form W-4
• Used by employers to calculate income tax withheld from 

your paycheck

• May file as exempt if no tax liability last year and do not 

expect liability this year

• IRS Form W4

– Very simple if no dependents 

– If exempt from withholding, check the box at the bottom of Step 4



IRS Form W-4 Exemption

If owed no taxes last year and expect to owe no taxes this year, 

you are Exempt from withholding



IRS Form W-4 Worksheets

The deductions worksheet (and multiple jobs worksheet) are 

used to determine how much money is withheld from your 

paycheck for tax purposes.



The Form W-4 Worksheet A-H (Minnesota)

A. Usually, parents claim you if you’re in high school or college

B. Enter 1 here

C. If you have a spouse who works, they will also have taxes 

withheld

D. These are usually children

E. Probably do not apply

Add all lines A-E to determine allowances.

        This will usually equal 1 in the worksheet.



The Form W-4 Worksheet Exempt

In Section 2 of the MN W4 Worksheet is where you claim 

your exemption if it applies.

You MUST qualify for both criteria to check box A:

• No liability on previous year's tax return

• This year I expect a refund on all Income Taxes 

because I expect to have no tax liability



Minnesota Form W-4 Worksheet

How do you decide the number of allowances to claim on 

your W4 worksheet?

The more allowances listed, the less tax taken out of your 

paycheck.



How to File Your Tax Form

• You may file paper Form 1040 by mail (required if first 

time filer under 16)

• By using IRS e-file https://www.e-file.com 

• Other free on-line tax software (IRS Freefile, FreeTax USA)

• Or through an approved tax preparer. 

• Electronic filing requires an IP (Identity Protection) PIN 

(online or use Form 15227)

https://www.e-file.com/
https://www.e-file.com/
https://www.e-file.com/


Under Sixteen, First Time Filing

• If you are under age 16 and you have never filed a tax return, you cannot e-file 

your first year. 

• You can prepare your return on efile.com.

 Print it and mail it to the IRS to file it.

• However, you will be able to e-file your return the next year.

http://efile.com/


W2 Wage and Tax Statement

2025



Individual Income Tax Return



Common Filing Errors

1. Return is illegible

2. Incorrect filing status

3. Wrong number of exemptions

4. Enter income on wrong lines

5. Incorrectly calculate deductions and credits

6. Did not sign and date return

7. Did not include all W2s (paper return)

8. Not enough postage



Where to Find Help

• IRS website (www.irs.gov) (documents, FAQs, chat)

• Volunteer Income Tax Assistance (VITA)

• Many community groups

http://www.irs.gov/


Questions?



Student Survey



BestPrep gratefully acknowledges the financial and 

volunteer support provided by the Minnesota Society of 

CPAs along with several BestPrep volunteers to offer 

Income Tax Matters as a part of Financial Matters.

Thank You!


	Slide 1: Income Tax Matters
	Slide 2: Objectives
	Slide 3: What is Income Tax?
	Slide 4: Federal Income Tax: United States
	Slide 5: Federal Income Tax Range
	Slide 6: Marginal Tax Rate
	Slide 7: Example
	Slide 8: Federal Marginal Tax Rate:
	Slide 9: State Income Tax
	Slide 10: The Tax Formula
	Slide 11: Should I File A Return? 
	Slide 12: The Form W-4
	Slide 13: IRS Form W-4 Exemption
	Slide 14: IRS Form W-4 Worksheets
	Slide 15: The Form W-4 Worksheet A-H (Minnesota)
	Slide 16: The Form W-4 Worksheet Exempt
	Slide 17: Minnesota Form W-4 Worksheet
	Slide 18: How to File Your Tax Form
	Slide 19: Under Sixteen, First Time Filing 
	Slide 20: W2 Wage and Tax Statement
	Slide 21: Individual Income Tax Return
	Slide 22: Common Filing Errors
	Slide 23: Where to Find Help
	Slide 24: Questions?
	Slide 25: Student Survey
	Slide 26: Thank You!

